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	News Release
	                                                 16 September 2010


                                RURAL PROPERTY MARKET STILL SLOW
From a high of $4,650,000 in August 2008 the three month median price for dairying properties is down by a third to $3,100,000 in the latest REINZ Rural Market Report statistics released today.
Only 17 dairy farms were sold in the three months to August, one less than in the same period last year and significantly below the 67 transactions in the three months to August 2008. Just three dairy farms sold in August at an average price of $2,543,333, and the average price per hectare decreased to $31,598 from $36,435 in July.  The average price per kilogram of milk solids has fallen further to $33 from $37 in July, $40 in June and $45 in May.
From a peak of $90,125 in August 2009, the average price per hectare of all types of farms has fallen to $29,739. The 192 farms sold in the three months to the end of August is an increase on the 183 in the same period last year, but less than the 516 transactions in the three months to August 2008. 
The national median farm sale price eased up from $1,118,500 for the three months to July to $1,127,754 for the three months to August 2010. Well down on the median of $1,742,500 for the equivalent period in 2008, the latest August figure is fractionally above the median for all farms of $1,000,000 for the same three months in 2009. However with the low number of sales currently occurring, price fluctuations, both upwards and downwards, can be impacted by the range of prices of the mix of properties being sold.
On a regional basis the largest number of farm sales during the three months to August was 31 in Canterbury, 24 of them grazing properties, and 27 in Southland, 11 of them grazing properties.   
During the past year median prices for farms have declined in eight out of the 14 districts. In the three months to August 2010 compared with the corresponding period in 2009, farm sale prices were down in Waikato from $1,663,655 to $1,187,500, Bay of Plenty from $1,000,000 to $920,000, Hawkes Bay from $1,800,000 to $945,000, Manawatu/Wanganui from $1,275,000 to $1,200,000, Wellington from $3,005,000 to $1,935,000, Canterbury from $1,300,000 to $1,200,000, Otago from $937,500 to $712,000, and Southland from $1,200,000 to $1,125,000.
There was another decrease in the number of sales of lifestyle properties from 1088 at the end of July to 1066 in the three months to the end of August, and the national median selling price eased from $447,500 at the end of July to $436,750 last month. While the August 2010 median is still up on $430,000 for the same three month period in 2009 it is below the August 2008 median of $450,000.
ENDS

For further information or comment, please contact:

Bryan Thomson


Tel: 09 520 5569
Mob: 0274 780 478
Real Estate Institute of New Zealand


For more real estate information and market trends data, visit www.reinz.co.nz.   For New Zealand's most comprehensive range of listings for residential, lifestyle, rural, commercial, investment and rental properties, visit www.realestate.co.nz - REINZ's official property directory website.

Explanatory Note:

The information provided by the Real Estate Institute in relation to the rural real estate market covers a three month period. Therefore references to August results refer to the period from 1 June to 31 August and references to July refer to the period from 1 May to 31 July.
Rural Regional Highlights – August 2010

Northland 

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price in Northland increased to $1,000,000 in August (July 2010: $650,000; August 2009: $518,750). 15 farms sold (July 2010: 19; August 2009: 24). The 15 farms sold consisted of seven grazing, five horticulture and three dairy.

At $350,000 the median price for a lifestyle block was unchanged in August (July 2010: $350,000; August 2009: $300,000). 102 lifestyle blocks sold during the period (July 2010: 109; August 2009: 105).

Auckland

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price in Auckland increased to $1,060,000 in August (July 2010: $720,000; August 2009: $824,500).  10 farms sold (four horticulture, three grazing and one each dairy, finishing and forestry).  (July 2010: 19; August 2009: 18).

The number of lifestyle blocks sold decreased to 192 in August (July 2010: 196; August 2009: 231). The median price increased to $712,500 in August (July 2010: $692,500; August 2009: $676,500).

Waikato

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010and references to July refer to the period from 1 May - 31 July 2010.

16 farms (nine grazing, two each dairy and horticulture and one each arable, finishing and special) sold in August, down on the 27 sold in July (August 2009: 18). The median price was down at $1,187,500 in August (July 2010: $1,332,000¸August 2009: $1,663,655).

126 lifestyle blocks sold in August, down on the 129 sold in July. The median price rose to $394,500 (July 2010: $378,000). In August 2009, 177 lifestyle blocks sold with a median price of $417,000.

Bay of Plenty

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median price for a farm fell to $920,000 in August (July 2010: $1,030,000; August 2009: $1,000,000).  23 farms (20 horticulture and one each arable, dairy and grazing) sold in August, down from the 32 sold in July (August 2009: 22).

74 lifestyle blocks sold in August (July 2010: 85; August 2009: 97). The median price eased down slightly to $518,000 (July 2010: $520,000; August 2009: $430,000).

Gisborne

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price in Gisborne increased to $1,500,000 in August, from $1,310,000 in July (August 2009: $577,900).  Five farms (two each finishing and grazing and one forestry) sold in August (July 2010: five; August 2009: six).

Lifestyle block sales volume was up with 14 sold (July 2010: 10; August 2009: 11). The median price rose to $278,500 from July’s $240,000, (August 2009: $545,000).

Hawkes Bay

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price decreased to $945,000 in August, down from $1,275,000 in July (August 2009: $1,800,000).  Eight farms sold (July 2010: 12; August 2009: 15) consisting of six grazing and two finishing.

46 lifestyle blocks sold in August, down from the 52 sold in July. The median price was down at $413,250 (July 2010: $422,500).  In August 2009, 63 lifestyle blocks sold with a median sale price of $405,000.

Taranaki

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price in Taranaki eased to $1,490,000 in August, from $1,500,000 in July (August 2009: $617,000).  Five farms (three grazing and one each dairy and finishing) sold in August (July 2010: 11; August 2009: seven).

46 lifestyle blocks sold in August (July 2010: 41; August 2009: 46). The median price dropped to $333,750 in August (July 2010: $393,000; August 2009: $351,000).

Manawatu/Wanganui

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

15 farms (nine grazing, three finishing, two dairy and one forestry) sold in August (July 2010: 13; August 2009: 16). The median price dropped to $1,200,000 from July’s $1,800,000 (August 2009: $1,275,000).

The median price for a lifestyle block dipped to $280,000 in August (July 2010: $356,000; August 2009: $330,000). In total 87 lifestyle blocks sold, up on the 84 sold in July (August 2009: 107).

Wellington

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price in Wellington increased to $1,935,000 in August, from $1,850,000 in July (August 2009: $3,005,000).  Eight farms (six grazing and one each finishing and forestry) sold in August (July 2010: seven; August 2009: two).

66 lifestyle blocks sold in August (July 2010: 71; August 2009: 81). The median price fell to $470,000 (July 2010: $482,000; August 2009: $430,000).

Nelson/Marlborough

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price rose to $1,092,500 in August (July 2010: $648,350; August 2009: $1,007,500).  The number of farm sales fell to six (four grazing and two forestry).  (July 2010: 12; August 2009: six).

50 lifestyle blocks sold in August, up one on the 49 sold in July 2010 (August 2009: 61). The median price dipped to $454,000 (July 2010: $525,500; August 2009: $480,000).

West Coast

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median price for a lifestyle block decreased to $315,000 (July $319,000; August 2009: $163,500). 13 lifestyle blocks sold in August (July 2010: nine; August 2009: 16).

Canterbury

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

31 farms (24 grazing, two each arable, finishing and forestry and one special) sold in August, down from the 45 sold in (August 2009: 27).  The median eased down to $1,200,000 from $1,250,000 in July 2010 (August 2009: $1,300,000).

140 lifestyle blocks sold, compared with 147 sold in July. The median price decreased to $448,500 from $464,000 in July.  In August 2009, 241 lifestyle blocks sold with a median price of $425,000.
Otago

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

The median farm price increased to $712,000 in August, from $641,000 in July (August 2009: $937,500).  19 farms sold (July 2010: 22; August 2009: 12). The farms sold consisted of 12 grazing, four finishing and one each arable, dairy and forestry.

56 lifestyle blocks sold in August (July 2010: 47; August 2009: 63). The median price decreased to $316,000 (July 2010: $320,000; August 2009: $315,000).

Southland

The information provided by the Real Estate Institute in relation to the rural and lifestyle real estate market covers a three month period. Therefore references to August results refer to the period from 1 June – 31 August 2010 and references to July refer to the period from 1 May - 31 July 2010.

Farm sales decreased with 27 farms (11 grazing, nine finishing, four dairy and three special) sold in August (July 2010: 32; August 2009: nine).  The median price slipped back to $1,125,000 in August (July 2010: $1,152,754; August 2009: $1,200,000).

54 lifestyle blocks sold in August, compared with 59 sold in July.  The median price was down at $335,000 (July 2010: $350,000). In August 2009, 43 lifestyle blocks sold with a median price of $296,500.
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